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CONFIDENTIAL HONG KONG 10367 

STATE FOR EB/FTD 

STATE PASS STR 

SEOUL FOR TEXTILE NEGOTIATION G TEAM 

GENERVA FOR PHELAN 

E.O. 11652: GDS 
TAGS: ETRD, HK, US 

SUB J : TESTILES: HONG KONG INTENTION TO TAKE US TO TEXTILE 
SURVEILLANCE BOARD 

1 . PETER TSAO INFORMED CONOFF (MCCAHILL) BY HONE LATE AFTERNOON 
AUGUST 26 THAT HKG INTENDS TO PRESENT CASE CONCERNING LIMITS ON 
CATEGORIES 122, 124, 234/235 AND 238 TO TEXTILE SURVEILLANCE 
BOARD IN TSB'S SEPTEMBER 13-15 SESSION. HKG FINDS UNACCEPT- 
ABLE THE INTERIM LIMITS SET FOR THOSE CATEGORIES. TSAO ALSO 
STATED THAT HKG WILL SEEK FROM USG, IN BILATERAL CONSULTATIONS, 
DEFINITIVE RESOLUTION OF CATEGORY 120 ISSUES. BOTH HKG ACTIONS 

STEM FROM RECOMMENDATIONS MADE AUGUST 25 BY GOVERNMENT'S "TEXTILE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 HONG K 10367 261035Z 

ADVISORY BOARD" AND SUBSEQUENTLY APPROVED BY HK COMMERCE AND 
INDUSTRY DEPARTMENT. 

2. TSAO SAID HKG WILL FORMALLY DECLARE ITS INTENTIONS IN 
NOTE TO BE DELIVERED TO CONGEN TUESDAY, AUGUST 30, MONDAY 
AUGUST 29 BEING A LOCAL HOLIDAY. 
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